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CRISIS IN 
CORPORATE 

AMERICA
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An energy company 
with over 280 
affiliates sinks 
abruptly into 
bankruptcy amid 
allegations of

Åstock fraud 

Åcorrupt analysts

Åcrooked  
accounting

wiping out thousands 
of investors.



PJM©20094 4

The CEO claims he 
invented the new 
business model that 
turned electricity 
into a money-maker.

One focused Senator 
said, ñthe CEO was 
careful to regulate 
the regulators.ò
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The Senator 
questioned:

ÅHow could 
Congress restore 
investorsô 
confidence in the 
financial system?

ÅRepeal old laws?

ÅEnact new laws?
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An FTC investigation says 

ñStructure tends to make 
such companies:

ÅNeglect good 
management

ÅExaggerate profits by 
unsound, deceptive 
accounting

ÅSeek exorbitant profits

ÅDisperse unearned 
dividends

ÅPromote extravagant 
stock pricesò
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The focused 
Senator said: 

ñCongress must act 
to restore investor 
confidence or the 
access to capital, 
the fuel of 
Americaôs record 
growth, will dry up.ò
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Questions

ÅName the energy company & who was 
the CEO at the time of the bankruptcy?

ÅWho was the Senator?

ïWhat State?  What Party?

ÅAfter the Hearing, what Legislation did 
Congress propose?
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Ken
Lay
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The CEO Was . . . 

Samuel Insull ïIt was 1932 and 
the company was Middle West 
Utilities Company.
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The Senator Was . . .

George Norris, Republican, 
of Nebraska.
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The Legislation Was . . .

ÅPublic Utility Holding Company Act

ÅRural Electrification Act

ÅFederal Power Act

ÅTVA Act

ÅSecurities &

Exchange Act
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Itôs d®j¨ vu All Over Again

1930s 2000ôs

WorldCom

Bernie Madoff  (made off)

Mortgage Backed Securities

The Check in the mail was good buté

é the Bank Bounced



PJM©200914

The History of PJM

www.pjm.com
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PJM as Part of the Eastern Interconnection

KEY STATISTICS

PJM member companies 550+

millions of people served 51

peak load in megawatts 144,644

MWs of generating capacity 164,895 

miles of transmission lines 56,499

GWh of annual energy 729,000

generation sources                      1,287

square miles of  territory 168,500

area served 13 states + DC

26% of generation in

Eastern Interconnection

23% of load in

Eastern Interconnection

19% of transmission assets

in Eastern Interconnection

19% of U.S. GDP produced in PJM

6,038

substations
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PJM in the World

Italy
53,403 MW Peak

314 Generating Units

National Grid 

(England & Wales)

54,430 MW Peak

212 Generating Units

PJM
144,644 MW Peak

1,310 Generating Units

Tokyo Electric
64,300 MW Peak

147 Generating Units

EDF (France)
84,706 MW Peak

608 Generating Units

Power Grid 

Corporation of India

45,900 MW Peak

1,143 Generating Units

MISO
136,520 MW Peak

1,600 Generating Units
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Three Eôs

Energy

Economy

Environment


